HALLCHADWICK &'

Chartered Accountants and Business Advisers

22 July 2013

Report to the Investors
of

Equititrust Limited
(Receiver Appointed) (In Liquidation)
(Receivers and Managers Appointed)

A.C.N. 061 383 944

(“the Company”)

| refer to my previous reports and provide an update on the Liquidation of the Company.
Investigations and Litigation

e Public Examinations were scheduled to be conducted on a number of individuals
on 23-26 July 2013 however will be adjourned fo a later date, yet to be fixed;

e The Liquidators have now reached agreement with the Company’s previous
auditor in relation to the production of certain records which is expected to occur
on 23 July 2013.

Litigation Funding Deed

e | have recommenced my negotiations with Piper Alderman in relation to
progressing the draft litigation funding deed,;

e The Liguidators amendments to the draft funding deed proposed by Piper
Alderman have been provided to them for their comments and review;

e Once a Deed is in an acceptable form, it will be put to the Creditors or the
Committee of Inspection or the Court for approval.

Asset and Liability Position

e The only remaining asset to be realised by the Company (in its own right) is the
debt owed pursuant to a Deed of Settlement between ETL, Waragal Pty Limited,
Rosea Pty Limited (“Rosea”), James Raptis and Crystal Point Pty Limited (“Deed
of Settlement”) in the amount of $783,916.

| was advised on 7 June 2013 by the legal representatives of the Court appointed
Receiver to the Equititrust Income Fund (“EIF”) that the final payment pursuant to
the Deed of Settlement would not be paid on 14 June 2013 as expected. Instead,
| was advised that an alternate proposal would be provided for the repayment of
the debt.

I am advised that a proposal has been submitted to the solicitors for the Court
appointed Receiver, however despite requests that a copy be provided to this
office, we are yet to receive a copy.

e | have recently engaged in an exchange of correspondence with the legal
representatives acting for the National Australia Bank Limited ("NAB") in relation
to their secured position, the debt owing to them and a proposal for a transfer of
the remaining Bank Guarantees. | will provide further updates once they become
available.
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HALLCHADWICK &'

Ligquidators Remuneration

e | refer to the comments in my previous report in relation to my remuneration application
and advise that | am still awaiting the outcome of this application;

Please find enclosed a schedule of remuneration incurred for the month of June 2013 in the
amount of $41,288 plus GST.

Should you have any queries regarding the winding up of the Company please do not hesitate to
contact either myself or Rory Gillespie of this office.

Yours faithfully,
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